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Index Tying in Finland 


The Governor of the Bank of Finland, in a recent 
speech in which he discussed the linking of the value of 
bank deposits and of long-term loans to a price index, 
stated that the problem of maintaining the purchasing 
power of long-term money obligations was of less im- 
portance before World War I, when the value of money, 
even if it fluctuated, could in general be maintained. But 
today, when there is everywhere a continuous process of 
inflation, this problem is most important. 

In Finland, an index clause has been attached to bonds, 
to loans for power stations, industry, and municipalities, 
to nearly all loans granted by life insurance companies, 
to a large extent to life insurance policies, and to bank 
deposits and bank loans. Critics have asserted that link- 
ing the value of debt undertakings to an index has the 
same disadvantages as the index linking of wages. Ac- 
cording to the Governor, however, the two practices should 
not be confused. Since the inflation spiral is started if 
wages rise every time the cost of living increases, he is 
opposed to this index linking. However, the linking of 
deposits and loans to a price index is similar to a fluc- 


British Commonwealth Economic Policy 


At the annual meeting of finance ministers of the 11 
British Commonwealth countries, beginning September 30 
in Canada, it was agreed that a trade and economic con- 
ference should be held in 1958 and that this proposal 
should be recommended to the several governments. The 
conference would assess the problems and opportunities 
arising from the changing pattern in trade, production, 
and development throughout the world. The U.K. Chan- 
cellor of the Exchequer reaffirmed the undertaking previ- 
ously given about safeguarding Commonwealth interests 
in the U.K. market for foodstuffs, drink, and tobacco, and 
agreed to set up consultative arrangements in London so 
as to keep all Commonwealth members informed of U.K. 
negotiations respecting the European free trade area. 

The U.K. representatives proposed that Canada’s objec- 
tive of increasing its trade with the United Kingdom 
should be implemented by the progressive removal of 
tariffs and quotas between the two countries over a period 
of 12-15 years. At subsequent Anglo-Canadian discus- 
sions in Ottawa, the British ministers recognized that 
their proposal raised complex problems and did not ask 
the Canadian ministers for their views on it. The Canadi- 
an ministers agreed to send a trade delegation, including 


tuating interest rate, which rises during inflation and 
falls during deflation. The Governor stressed that, for 
long-term money undertakings, it is necessary to obtain a 
special price index in which the prices of real estate, 
buildings, and common stocks—which are the invest- 
ments that compete with deposits—should be suitably 
weighted. 

When discussing the assertion, frequently made, that 
it is more important to work against inflation than to 
attempt to eliminate its effects by means of inflation-proof 
clauses, the Governor stated that, if the value of money 
can be maintained, the index clause is like a guaranty 
which does not have to be used. If, on the contrary, the 
struggle against inflation is not successful, the index 
clause limits, to an important extent, the harmful effects 
of inflation. In concluding, the Governor stated that the 
use of index clauses naturally does not free the central 
bank from its responsibility to fight with all its means 
against the forces that destroy the value of money. 
Source: Bank of Finland, Monthly Bulletin, Helsinki, Fin- 

land, September 1957. 


business representatives, to explore the means of stimu- 

lating greater Canadian Government purchases of British 

goods and of easing Canadian tariff requirements on pur- 

chases by Canadian tourists in the United Kingdom. 

Sources: The Globe and Mail, Toronto, Canada, Octo- 
ber 2 and 5, 1957. 


Europe 


Free Circulation of Labor Within ECCS 


The convention on the free circulation of labor, which 
had been proposed by the High Authority and approved 
by the Council of Ministers of the European Community 
for Coal and Steel (ECCS) on December 8, 1954, has 
now been ratified by all the member countries. As a 
result, skilled coal and steel workers in the Community 
will be able, as from September 1, 1957, to obtain an 
ECCS labor card enabling them to work at their trade in 
any of the member countries without the labor permit 
that is usually required of foreign workers. 

Source: European Community for Coal and Steel, High 
Authority, Information Service, Press Release, 
Luxembourg, August 30, 1957. 
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U.K. Trade 


The value of U.K. exports f.o.b. in September was 
£246.3 million; imports c.i.f. amounted to £308.4 million; 
and re-exports were £9.8 million. As a result, the trade 
deficit amounted to £52.3 million. 

So far this year, the trend of visible trade has been 
slightly less favorable than last year: while exports have 
increased by 7 per cent and imports by 6% per cent, 
re-exports have fallen by 8 per cent. The combined effect 
of these movements has been to widen the average month- 
ly trade deficit from £52.5 million to £57 million. 

The most important change in the U.K. trading posi- 
tion has been in relation to steel. In the first eight months 
of this year, steel exports were £31 million more than in 
the same period last year, and imports fell by £25.5 
million. These changes were due primarily to the leveling 
off in home demand for steel coupled with a 6 per cent 
rise in output as new capacity was being brought into 
use. 

Source: The Financial Times, London, England, Octo- 
ber 12, 1957. 


Repayment of U.K. Funding Stock 

The U.K. Government has decided that no conversion 
offer will be made in respect of the £503 million, 24% per 
cent Funding Stock 1957, maturing on November 14. 
An announcement by the Treasury disclosed that over 
four fifths of the stock is now held by government depart- 
ments, leaving less than £100 million in the hands of the 
public. 

The Governor of the Bank of England, in a speech on 
October 11, said that the authorities had a twofold objec- 
tive in making this decision. They tried to avoid any 
increase in the floating debt; indeed they tried to reduce 
it. They also tried to avoid adding to the heavy maturi- 
ties over the next few years, which represent the floating 
debt at one remove. The aim, therefore, has been to 
sell longer term securities either against the purchase of 
this year’s maturities or against treasury bills. So far 
this financial year, the result of this policy has been that 
three loans, totaling over £900 million, will have been 
repaid. Only a small loan of £100 million has been 
issued in their place. Thus the Treasury will have repaid 
these three loans without any major addition to the ma- 
turities which face them over the next few years. Al- 
though these operations have meant some increase, which 
it is hoped is temporary, in the floating debt itself, most 
of the maturities have been covered by the sales of longer 
term securities, and the position is much more satisfac- 
tory than had appeared likely earlier this year. 

Source: The Financial Times, London, England, Octo- 
ber 12, 1957. 


Belgian Government Finances 
The cash position of the Belgian Treasury has recently 
deteriorated, and the Treasury’s indebtedness to the cen- 
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tral bank as of October 10, 1957 amounted to BF 12.7 
billion—thus exceeding the BF 10 billion ceiling for 
advances to the Treasury set by mutual agreement in 
1948. The Governor of the central bank has requested 
the Government to take measures to reduce its indebted- 
ness below this ceiling as soon as possible and has de- 
clared that, in his opinion, circumstances do not at pres- 
ent call for an increase in the ceiling. 

The Government attributes the worsening of the Treas- 
ury’s cash position primarily to the tightening of the 
money market, which led banks and other holders not to 
renew some BF 3 billion of short-term Treasury obliga- 
tions that matured in September. On October 9, the 
Government announced a program designed to improve 
quickly the cash position of the Treasury and to repay 
its overdraft to the central. bank over.a_ period -of: four 
months starting October 31. The tax on cigarettes and 
tobacco was increased, and the turnover tax on a number 
of consumer goods which had been suspended in 1956 
was restored. These new taxes are expected to yield 
BF 1.5 billion per year to the Treasury. Furthermore, 
the Government decided to reduce current expenditure 
by BF 0.7 billion in 1957, but no details have been given. 
The possibility of effecting further economies by reduc- 
ing or delaying public works is also being studied. 

The Government will float a new loan on October 16. 
This loan, which will be issued at 97.8, will bear 54 
per cent interest and will mature in 1963. 

Sources: La Libre Belgique, Bruseels, Belgium, Octo- 
ber 5, 8, 9, 10, 11, and 12, 1957. 


Netherlands Balance of Payments 


The Netherlands balance of payments on goods and 
services account showed a deficit of f. 519 million 
(US$134 million) for the first half of 1957, compared 
with a deficit of f, 207 million ($54 million) for the first 
half of 1956. The trade deficit increased from f. 831 
million in the first six months of 1956 to f. 1,154 million 
in the corresponding period of 1957. The f. 635 million 
surplus on services account this year was f. 11 million 
greater than the surplus in the first half of last year. 

Capital movements showed an inflow of f. 88 million 
in the first half of 1957, in contrast to a net outflow of 
f. 257 million in the first half of 1956, and the monetary 
reserves decreased by f. 290 million. During the first 
half of 1956, monetary reserves had decreased by f. 433 
million, and for the entire year 1956 the total loss of 
reserves amounted to f. 901 million. 

Source: De Maasbode, Rotterdam, Netherlands, Octo- 
ber 1, 1957. 


Denmark's Economic Position 


After a deterioration in the trade balance and in the 
foreign exchange position in the first half of this year, 
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the Danish economy showed some stability during the 
third quarter. The large imports in the first part of the 
year resulted in increased inventories, which in turn led 
to reduced demand for imports; and in recent months the 
import surplus has been only about one third of that in 
the early months of the year. Nevertheless, the accumu- 
lated import surplus at the end of August was about 
DKr 300 million higher than at the same time last year. 

From the end of May to the end of September the net 
foreign exchange liabilities of the National Bank were 
reduced by DKr 65 million; and from the end of May 
to the end of August the commercial banks’ net foreign 
exchange assets increased by DKr 95 million. In addition, 
improvement resulted from Denmark’s purchase of 
DKr 235 million from the International Monetary Fund 
(see: this News,Survey, Vol..X,.p..1). 

The increase in production which was evident in the 
first half of the year appears to have continued, although 
the rate of expansion has slowed down. The improve- 
ment has been mainly in the consumer goods industries, 
where production continues to be about 5 per cent higher 
than last year. While output in the producer goods indus- 
tries in the three months February to April was 5-15 per 
cent higher than in the same months last year, produc- 
tion during recent months has been about the same as 
a year ago. 

Building and other construction activity has been 
somewhat higher than in 1956. To a greater extent than 
last year, the emphasis has been on completing buildings 
that had already been started; building starts have shown 
some decline. 

Total output of animal products has been about 7 per 
cent higher than last year, the increase being attained 
with a substantially smaller consumption of imported 
fodder than in 1956. The harvest this year is estimated 
to be at least the same as last year. 

From the peak reached at the end of 1956, wholesale 
prices have shown a downward trend, the decline amount- 
ing to about 5 per cent. Export prices, which are influ- 
enced greatly by prices of farm products, have reacted 
to the large fluctuations of bacon prices on the British 
market. Retail prices have not shown the same trend as 
wholesale prices. On the contrary, the retail price index 
for July was about 2 per cent higher than the figure for 
April, and this necessitated a new wage increase under 
the escalator clause in the wage agreements. The most 
recent figures for wages, which refer to the first quarter 
of the current year, show that wages were about 9 per 
cent higher than in the first quarter of 1956. At the 
same time, prices had risen by only 4 per cent, indicating 
a real increase in income. In recent months, the index 
for retail prices has been 5-6 per cent higher than in the 
corresponding period of 1956. Since the increase has 
been slightly less than the increase in nominal wages, 
the implication is that other income groups have not 
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received the same increase in real income as the wage 
earners. 


Source: Finanstidende, Copenhagen, 
ber 4, 1957. 


Denmark, Octo- 


Economic Developments in Sweden 


The expansion of the Swedish economy still continues. 
Industrial production during the first six months of this 
year rose at a much faster rate than during the corre- 
sponding period of 1956, i.e., by 5 per cent compared 
with 2 per cent. The more rapid rise is explained in part 
by developments in the timber industry: in contrast to 
an 11 per cent decline in the first half of 1956, production 
of timber products increased by 6 per cent in the first 
half of the current year. But the expansion recorded in 
the heavy industries—iron ore mines, iron and steel mills 
—and in the paper and pulp industry is still the most 
importan:. 

The improvement in industrial activity has not been 
accompanied by any marked rise in prices. Wholesale 
prices showed a downward tendency during the first eight 
months of 1957, and they currently are slightly lower 
than a year ago. The consumer price index which, unlike 
the wholesale index, includes rents and various kinds of 
services, continues to climb, but the rate of increase has 
slowed down. The index for August, at 145 (1949100), 
was 2 per cent more than at the beginning of the ‘year. 

Sweden’s holdings of gold and foreign exchange have 
not diminished to any marked extent in recent months. 
True, exchange reserves declined by SKr 90 million 
(US$17.4 million) during the first seven months of the 
year, but this was largely a seasonal change; it compares 
with a fall of SKr 105 million in the same period in 1956. 
At the end of July reserves amounted to SKr 2,675 million, 
or SKr 230 million more than at the same time last year. 
This relatively favorable development is even more re- 
markable since it was not possible to avoid a further 
deterioration of the trade balance. For the eight-month 
period January-August, the import surplus amounted to 
SKr 1,188 million, against SKr 969 million last year. 
Neither is it possible to explain the modest decline in 
exchange holdings—at least not to any great extent— 
by increases in incomes from shipping and other invisi- 
bles. The only plausible reason is a possible increased 
private short-term capital inflow; if this should be the 
explanation, there is a risk of exchange reserves being 
drained at some time in the future. 

However, beneath the relatively smooth surface forces 
are at work which may disturb the outlook. Probably 
the most disturbing feature is state finances. The 1956-57 
fiscal year closed with a deficit on the current and capital 
budget of about SKr 800 million, compared with’ the 
original estimate of a surplus of SKr 500 million. Thus, 
the final result differed from the estimate by no less than 
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SKr 1,300 million. Most of the budget deficit has been 
financed by short-term borrowing, and the Government's 
short-term debt rose by slightly over SKr 1,500 million 
between July 1956 and July 1957. 

At present, the economic picture in Sweden is fair— 
rising production, comparatively stable prices, better bal- 
ance in the labor market—but the outlook for the future 
is not so bright. The risks of falling exchange reserves 
and a continued budget deficit have, unfortunately, to be 
taken into account. 


Handelsbanken, 


Sweden, September 1957. 


Source: Svenska Index, Stockholm, 


East German Trade 


According to recent official statements, the greater part 
of East Germany’s imports of essential raw materials, 
semifinished goods, and foodstuffs is derived from eastern 
bloc countries, especially the Soviet Union. In return, 
East Germany delivers chiefly machinery, complete indus- 
trial plant, products of the chemical industry, and a wide 
range of light industrial goods. The exchange of con- 
sumer goods, particularly of an industrial or technical 
nature, with eastern bloc countries has been gaining in 
importance: whereas in 1956 such goods made up only 
9.6 per cent of East Germany’s total exports to the bloc, 
this year the proportion is being raised to 18 per cent. 
During the first half of 1957, the trade turnover with 
the Soviet Union was 35.7 per cent higher than in the 
corresponding period of 1956, owing in part to credit 
assistance from the U.S.S.R. The Soviet Union is by far 
the most important of East Germany’s trading partners, 
accounting for nearly half of the latter’s total foreign 
trade turnover. Over 90 per cent of Soviet deliveries 
consist of raw materials and foodstuffs, while the Soviet 
Union supplies about 90 per cent of all rolled metal and 
65 per cent of all hard coal imported by East Germany 
from the eastern bloc. The total turnover between the 
two countries in 1957 is expected to be about 36 per 
cent greater than last year. 


From 1951 to 1956 East Germany’s trade with China 
increased about two and a half times. Margarine produc- 
tion in East Germany is dependent mainly on oilseeds 
imported from China. Its second largest trading partner 
in the “socialist camp” is Poland; the exchange of goods 
with this country has been appreciably expanded during 
1957 as a result of the conclusion of two supplementary 
agreements. Under these agreements, Poland is to sup- 
ply enough hard coal and coke to bridge the gap in 
covering East Germany’s requirements; in return, East 
Germany is to provide equipment and plant for the Polish 
lignite mines. The export of consumer goods to Poland 
is being raised by 24 per cent during the current year 
and will then account for nearly a third of East Ger- 
many’s total exports of such goods. 
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The trade agreement with Czechoslovakia originally 
contemplated a 29 per cent increase in the exchanges in 
each direction this year; but a supplementary agreement 
that has been concluded is intended to bring the increase 
up to almost 37 per cent, thereby raising trade with 
Czechoslovakia almost to the level of that with Poland. 
The trade agreement with Hungary provides for a turn- 
over increase of 5 per cent this year, and East Germany’s 
deliveries of industrial and technical consumer goods are 
to account for 25 per cent of its total deliveries, against 
5.5 per cent in 1956. Exports to Yugoslavia during the 
first half of 1957 were double those in the corresponding 
period of 1956, and imports also increased appreciably. 


Between the first half of 1956 and the first half of 
1957, trade with countries outside the eastern bloc ex- 
panded by 20.7 per cent. The exchanges with West 
Germany increased by 12 per cent, while the turnover in 
trade with the United Kingdom and France more than 
doubled. The exchanges with Egypt and Syria also more 
than doubled, while those with the Sudan rose fourfold 
and those with India increased by 87 per cent. While 
these percentages reflect a high rate of increase, an exam- 
ination of the absolute figures shows a less favorable real 
position. 

Source: Neue Ziircher Zeitung, 


September 28, 1957. 


Ziirich, Switzerland, 


Bulgarian Exchange Rate 


From July 29, 1957 the value of the Bulgarian lev was 
lowered by 40 per cent for noncommercial payments. This 
rate is not applicable to other Eastern European countries. 
Source: Swiss Bank Corporation, Bulletin No. 4, Basle, 

Switzerland, September 1957. 


Middle East 
Trade Between Middle Eastern Countries and the United States 


Commodity trade between the United States on the one 
hand and Turkey, Saudi Arabia, Kuwait, Iran, Israel, 
Iraq, Lebanon, Syria, Bahrein, Jordan, Egypt, and Ethi- 
opia on the other has expanded considerably in recent 
years. From an annual average of $394.1 million in 
1950-54, U.S. exports to the Middle East rose to $515.6 
million in 1955 and $590.5 million in 1956; and U.S. 
imports increased from an annual average of $285.1 mil- 
lion in 1950-54 to $385.9 million in 1955 and $413.4 
million in 1955. Thus the export surplus of the United 
States increased from an average of $109 million in 
1950-54 to $129.7 million in 1955 and $177.1 million in 
1956. 


Agricultural exports accounted for 19.3 per cent of 
total U.S. exports to the Middle East in 1950-54, 26.2 per 
cent in 1955, and 27.7 per cent in 1956. An opposite 
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trend is noticeable for U.S. imports from the area, with 
agricultural commodities declining from 48.2 per cent in 


1950-54 to 39.9 per cent in 1955 and 33.6 per cent in 1956. 


Source: Department of Agriculture, U.S. Agricultural 
Trade with West Asia and Africa (FAS-M-23), 
Washington, D.C., August 1957. 


Egyptian Export Board 

An Egyptian general export board under the chair- 
manship of the Commerce Minister has been established 
by Presidential decree. Its functions include the drawing 
up of specifications for Egyptian products for export and 
supervising their grading and packing. The board is 
empowered to grant export subsidies, to ban the export 
of certain grades of different products, and to name im- 
porting countries. 
Source: The Financial Times, London, England, Octo- 

ber 3, 1957. 


Egyptian Cotton Market 


At the beginning of the new Egyptian cotton season on 
September 1, the carry-over from the 1956-57 crop was 
provisionally estimated at 1,261,599 kantars, compared 
with 1,075,113 kantars a year earlier (1 kantar—99.05 
pounds). The total quantity of cotton available for sale 
at the beginning of the 1956-57 season was 8,162,749 


kantars, of which 5,002,134 kantars were exported and 
1,899,006 kantars were sold for local consumption. 


Source: Middle East Economic Digest, London, England, 
September 20, 1957. 


Sudan Development Program 


In presenting the 1957-58 New Schemes Program of 
economic development, the Minister of Finance and Eco- 
nomics of the Sudan reviewed the projects completed 
since 1946 as well as those planned through 1958. Of the 
projects started within the 1946-51 program, 192 had 
been completed by the end of the fiscal year 1956-57 and 
1 project was transferred to the 1951-56 program. Under 
this latter program, 312 projects were scheduled, of which 
229 were completed by the end of June 1957. Of the 
remaining 83 projects, 38 have been transferred to the 
1957-58 New Schemes Program, and the remaining 45, 
which have already been started, have been maintained 
for a further year in the same account. The total expendi- 
ture on these projects amounted to LSd 60 million 
(US$172 million). The funds now available for develop- 
ment amount to LSd 16 million. The Minister stated 
that a new five-year development program comprising the 
period 1958-63, which is under preparation, will call for 
a total expenditure of over LSd 100 million. The Govern- 
ment will continue to explore the possibilities of financial 
aid, particularly from the International Bank for Recon- 
struction and Development. The major scheme included 
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in the new program will be the Managil Extension, of 

which Phase I and a substantial part of Phase II are now 

well under way; these will cost some LSd 19 million. 

The cost of the entire scheme is estimated at LSd 40-50 

million. 

Source: Information Centre of the Republic of the Su- 
dan, News Bulletin, Khartoum, Sudan, Septem- 
ber 9, 1957. 


Jordan Note Issue 


Total currency in circulation in Jordan at the end of 
March 1957 amounted to JD 16.1 million (US$45 mil- 
lion), about JD 3 million more than the note issue a year 
earlier. The circulation was highest at the end of Janu- 
ary 1957, when it reached JD 17.2 million. Net currency 
in circulation increased from JD 12.0 million at the end 
of March 1956 to JD 14.5 million a year later, while 
private current deposits remained unchanged at JD 6.2 
million. The increase in the money supply amounted to 


JD 2.5 million. 


Source: Report of the Jordan Currency Board for the 
Year Ended March 31, 1957, London, England. 


Export Exchange Regulations in Syria 


Two orders issued by the Syrian Ministry of Finance 
on July 23 reorganized and consolidated the regulations— 
which had substantially been in effect for several months 
—relating to the repatriation of foreign exchange result- 
ing from the export of Syria’s major products and to 
arbitrage operations in such foreign exchange. The first 
order states that export exchange may be repatriated in 
one of the following currencies: U.S. dollars, Swiss francs, 
sterling, deutsche mark, Belgian francs, French francs, 
Egyptian pounds, Lebanese pounds, and Syrian pounds 
(nonresident account). The general rule governing the 
eligibility of a currency is that repatriation be made in 
the currency of the country of destination or in a cur- 
rency deemed stronger. For example, repatriation of 
foreign exchange resulting from the export of Syrian 
goods to sterling area countries or to the Federal Re- 
public of Germany may be made in sterling, deutsche 
mark, U.S. dollars, or Swiss francs. Repatriation may 
be effected in Syrian pounds from a nonresident account 
in Syrian pounds opened in the bank where the repatria- 
tion undertaking is effected, regardless of the currency 
in which the undertaking is made. Currencies stipulated 
in payments agreements between Syria and other coun- 
tries can be accepted if the transaction involved results 
from such agreements. 

The second order states that arbitrage operations of 
export exchange against free exchange are authorized 
within the following limits: U.S. dollars against Swiss 
francs, or vice versa; any export exchange against U.S. 
dollars and Swiss francs; deutsche mark against sterling, 
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and vice versa; any export exchange, except U.S. dollars 
and Swiss francs, against deutsche mark or sterling; 
French francs against any export exchange. 


Source: Recueil des Lois Syriennes et de la Legislation 
Financiére, Damascus, Syria, July 1957. 


Far East 
Ceylon-Japan-Eeyp! Payments Agreement 


Ceylon, Japan, and Egypt have concluded a tripartite 
agreement under which Japan will pay the Central Bank 
of Ceylon the amount of money it has to pay for Egyptian 
cotton, and Egypt will purchase Ceylonese tea from this 
account. Consequently, Egypt has removed restrictions 
on the import of Ceylonese tea initially to the extent of 
about eight million pounds of tea. Egypt purchased an- 
nually about Rs 60 million (US$12.6 million) worth of 
Ceylonese tea in normal years, but the value has fallen 
to Rs 20 million (US$4 million) since Egypt has been 
confronted with exchange difficulties. 


Source: Ceylon News, Colombo, Ceylon, September 12, 
1957. 


Foreign Trade of Cambodia 


Cambodia’s trade during the first half of 1957 resulted 
in a favorable balance of 226 million riels, compared with 
a deficit of 343 million riels in the first half of last year. 
This strengthening in Cambodia’s payments position re- 
sulted from a 64 per cent rise in exports (from 609 mil- 
lion riels to 996 million) accompanied by a 19 per cent 
drop in the value of imports (from 952 million riels to 
770 million). These figures do not include aid imports, 
which amounted to 204 million riels in the first half of 
this year against 184 million riels in the corresponding 
period of 1956. 

The improvement in exports was due primarily to a 
substantial increase in rice exports (from 184 million 
riels to 434 million), which thus assumed first place 
among Cambodia’s exports, displacing rubber. Although 
rubber exports also were greater than in the first half of 
1956, the increase was relatively small (from 238 million 
riels to 264 million). The United States took 56 per cent 
of the rubber exports, and the French Union took 34 per 
cent. The drop in the value of imports was not the result 
of a planned reduction but was the outcome of adminis- 
trative difficulties and delays in allocating foreign ex- 
change. 

Cambodia had a favorable balance with the franc and 
dollar areas and a deficit with the sterling area and with 
EPU countries other than the French Union. The French 
Union continued to be Cambodia’s best customer, taking 
43 per cent (430 million riels) of its exports; next in 
order of importance were Malaya, the United States, 
Hong Kong, South Viet-Nam, and Japan. France and its 
overseas territories continued to be the principal customer 
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for Cambodia’s rice, followed by Malaya and Hong Kong. 
Although imports from Hong Kong fell from 236 million 
riels in the first half of 1956 to 206 million riels this 
year, Hong Kong was again Cambodia’s major supplier; 
the next in importance were France, Japan, South Viet- 
Nam, Malaya, the United States, Taiwan, and West Ger- 
many. A notable feature of Cambodia’s import trade 
during the first half of 1957 was a reduction of more 
than 50 per cent in imports from the United States and 
Japan. 

Source: Banque Nationale du Cambodge, Bulletin Men- 

suel, Phném-Penh, Cambodia, August 1957. 


Price of Rice Land in Viet-Nam 


After consultation with landowners and farmers, the 
Council for Agrarian Reform in Viet-Nam has set up a 
sales price schedule for rice land to be sold to farmers 
(see this News Survey, Vol. IX, pp. 179 and 306). Rice 
land has been classified into four categories on the basis 
of yield: category A includes land yielding 100 gia 
(1 gia=40 liters) of paddy per hectare; category B 
includes land yielding between 61 and 100 gia; category 
C land varies between 36 and 60 gia; and category D 
land varies between 26 and 35 gia. 

Provinces have been classified in two groups: (1) 
those of the East and (2) those of the Center and the 
West. The Eastern provinces have no category A land; 
land of categories B, C, and D fetches prices varying from 
VN$3,000 to VN$14,000 per hectare. For category A 
land in the Central and Western provinces, the price 
ranges from VN$I1,000 per hectare to a maximum of 
VN$15,000 per hectare. Prices have also been set accord- 
ing to the number of crops produced during a year, 
i.e., one or two paddy. crops, or one paddy crop and one 
crop of miscellaneous produce. 

Source: L’Information du Viet-Nam Economique et Fi- 
nanciére, Saigon, Viet-Nam, September 12, 1957. 


U.S. Capital for Taiwan Power Plant 

The Taiwan Power Company has concluded a contract 
with Westinghouse International Electric Company for 
the purchase on credit of US$6 million worth of equip- 
ment for the Hsi-ao thermal power plant project. The 
loan is to be repaid within ten years. Two earlier loans 
by the Westinghouse Company to the Taiwan Power 
Company, of $2.0 million and $5.5 million, have been 
repaid. 

The new power plant at Hsi-ao is one of the major 
projects of Taiwan’s power development program. When 
completed, it will have a generating capacity of 75,000 
kilowatts. Half of the $12 million required for its con- 
struction will be provided under the U.S, economic aid 
program. 

Source: Chinese News Service, Press Release, New York, 
N.Y., September 17, 1957. 
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Trade Agreement Between Taiwan and Japan 


A trade agreement between Taiwan and Japan, signed 
in Tokyo on August 31, provides for exports valued at 
US$92.6 million from each contracting party during the 
period ending March 31, 1958. This is an increase of 
US$16.5 million over the value provided for in the 1956-57 
accord, which expired on March 31. Under the new 
agreement, Taiwan is to export to Japan US$40.0 million 
worth of raw sugar, $23.0 million of rice, $4.5 million of 
fresh bananas, $1.5 million of brown sugar, and $2.5 
million of canned pineapple. Imports from Japan will 
include $22.0 million worth of chemical fertilizers, $10.0 
million of railroad rolling stock, communications equip- 
ment, and ships, $10.0 million of machinery, $10.0 mil- 
lion of ferrous products, and $5.0 million of ceramics. 
Last year, under the 1956-57 trade agreement, Taiwan’s 
imports from Japan amounted to $73.7 million, or nearly 
97 per cent of the volume authorized by the agreement, 
and Japan bought from Taiwan commodities valued at 
$46.8 million. 

Source: Chinese News Service, Press Release, New York, 
N.Y., September 17, 1957. 


Japanese Exchange Budget 

In the Japanese exchange budget for the second half 
of the current fiscal year, i.e., October 1957-March 1958, 
$1,652 million is appropriated for merchandise imports 
and $357 million for payments for invisibles. The appro- 
priation for merchandise imports is $584 million less 
than that in the preceding six months and $831 million 
less than in the second half of the previous fiscal year. 
When the fiscal year 1957-58 is taken as a whole, how- 
ever, the appropriation is smaller than the actual alloca- 
tion in the preceding year by only $361 million, or 9 per 
cent. The budget for payments for invisibles for the 
current half year is $69 million smaller than a year earlier 
and $51 million smaller than in‘the first half of the cur- 
rent fiscal year. 
Source: Nihon Keizai Shimbun, Tokyo, Japan, Septem- 

ber 26, 1957. 


Canada 
Employment in Canada 


Although total employment in Canada increased further 
during August, and was slightly more than 2 per cent 
above employment in August 1956, the gain was smaller 
than is usual at that time of year. Construction employ- 
ment continued strong, but poor harvesting conditions, 
an early shutdown for retooling in the automobile indus- 
try, and a decline in forestry were the most important 
causes of reduction in the rate of hiring. In manufactur- 
ing industries, the changing pace of employment has been 
reflected in the number of hours worked: the length of 
the workweek, which was 41.2 hours in July 1956, 
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dropped fairly steadily during the first half of 1957, and 
in July it averaged 40.6 hours. The workweek in con- 
struction, however, was longer than last year, being aided 
by a moderate recovery in residential construction, which 
had been a major weakness earliet this year, and by the 
continuing high level of activity in industrial and high- 
way construction. The labor force has continued to ex- 
pand seasonally with the result that unemployment has 
declined less than is usual at this season. In August, 
total unemployment amounted to 174,000, or about 2.8 
per cent of the labor force, compared with 1.7 per.cent.a 
year earlier. After allowance for the usual seasonal 
movements, unemployment has risen steadily from a low 
of about 160,000 in July 1956 to over 300,000 in 
August 1957, the latter representing about 5.0 per cent 
of the labor force. . ..,...., " * hee 
Source: Department of Labor, Labor Gazette, Ottawa, 
Canada, September 1957. 


Canadian Agriculture 


Production of most of Canada’s field crops this year 
will be less than last year, according to government esti- 
mates based on yields indicated on,September 15. . The 
1957 wheat crop is forecast at 370 million bushels, about 
35 per cent less than last year and 24 per cent below the 
ten-year average of 1947-56. The decline is due to a 
30 per cent fall in yield and an 8 per cent decrease in 
acreage. Production of oats this year is forecast at 388 
million bushels, about 26 per cent below last year and 
1 per cent below the ten-year average. The barley crop 
is forecast at 223 million bushels, which is 17 per cent 
less than last year but 8 per cent above the ten-year 
average. Production of rye is estimated at 8.6 million 
bushels, virtually the same as last year’s crop but 50 per 
cent less than the ten-year average. The 1957 crop of 
mixed grains is estimated at 64 million bushels, 4 per 
cent less than last year but 10 per cent above the ten-year 
average. 


Source: Dominion Bureau of Statistics, Daily Pulletin, 
Ottawa, Canada, October 3, 1957. 


Financial Policy in Alberta 


Under provincial legislation passed last spring, about 
$8 million in cash was distributed during September to 
about 400,000 persons in the province of Alberta. The 
legislation provided that one third of oil and gas royal- 
ty receipts be distributed annually to all Canadian citi- 
zens or British subjects aged 21 years or more who have 
been residents of Alberta for ten years. The cash distri- 
bution, which is being made by chartered banks and 
provincial treasury branches, is intended to enable resi- 
dents to “share personally in the prosperity resulting 
from development of the oil industry.” 

Source: The Globe and Mail, Toronto, Canada, October 1, 
1957. 





Latin America 
New Brazilian Customs Tariff 


A revision of Brazil’s customs tariff was enacted into 
law as of August 14, and a substantial revision of the 
import licensing and exchange control regulations was 
announced on September 6. Under the new regulations, 
the consular invoice will be abolished, effective Janu- 
ary 1, 1958. The assessment of ad valorem duties will 
be calculated on the basis of the c.i.f. value, whether or 
not the merchandise is carried on Brazilian vessels or 
insured with Brazilian companies. The one-year limita- 
tion on the import licensing regime has been eliminated. 
The general surtax on imported goods has been increased 
from 3 per cent to 5 per cent ad valorem, and the alloca- 
tion of the proceeds of this tax among various agencies 
has been modified substantially. The rate of exchange 
for the conversion of foreign values as the basis for the 
calculation .of import duties has been fixed at Cr$70 per 
U.S. dollar; it will be revised each month. 

The previous five categories of imports under the 
exchange auction system have been amalgamated into two 
categories, “general” (essential) and “special” imports. 
Certain specified imports and government payments will 
receive a preferential exchange rate, which will be pre- 
scribed from time to time but may not be less than the 
weighted average exchange rate for exports. 

Special exchange auctions will be held to cover imports 
of passenger automobiles weighing up to 1,600 kilograms 
—about 3,520 pounds—and valued at not more than 
US$2,300 or its equivalent in other currencies. For this 
purpose, an allocation of $12 million is to be made in the 
first year and $8 million in the second year. The exchange 
rate premium for such imports may not be less than 
Cr$100 per U.S. dollar, and import licenses will be 
required. 

The first auctions of foreign exchange under the re- 
vised exchange control regulations were held in Rio de 
Janeiro on September 10 for goods in the general cate- 
gory only. Premiums paid for dollar exchange certifi- 
cates at this auction ranged from Cr$65 to Cr$80 per 
U.S. dollar. Full-scale auctions covering both “general” 
and “special” category goods were held during the last 
week in September, at which time the exchange premium 
for U.S. dollars averaged Cr$73.60 for general category 
goods and Cr$160.30 for goods in the special category. 


Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D.C., October 14, 1957. 


Other Countries 


Ghana's Cocoa Crop for 1957-58 

Ghana is expected to produce 235,000 tons of cocoa 
during the main crop season, which began on Septem- 
ber 27. It is considered likely, however, that actual pro- 
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duction will be above the estimate, since it is believed 
that farmers held back their produce during the mid-crop 
season, which ended on August 26, in expectation of 
better prices. The price at which the Marketing Board 
will purchase the main crop for 1957-58 has been set at 
72s. per load of 60 pounds—the same as the price for 
the mid-crop of this year. The price for the 1956-57 main 
crop was 80s. per load; total purchases in that season 
were 262,000 tons. 


Source: The Financial Times, London, England, Sep- 
tember 26, 1957. 


Rhodesian Copper Price Policy 


The Rhodesian Selection Trust (RST) announced on 
October 7 that it has dropped its fixed pricing policy for 
copper and has reverted to the daily fluctuating London 
Metal Exchange (LME) quotations as a basis for pricing. 
The fixed price system was initiated by the RST in 
May 1955; it was designed to minimize the speculative 
price fluctuations which characterize the London ex- 
change. The efforts of the RST led, in fact, to a two- 
price system under which one of the two Rhodesian cop- 
per concerns continued to sell at the fluctuating market 
price and the other at a “fixed” price, which was, how- 
ever, adjusted at frequent intervals in broad accordance 
with the movements of the market price. In May 1957 
the two concerns submitted to the U.K. copper consumers 
a joint proposal embodying plans for a Rhodesian copper 
price that would not fluctuate so frequently as the London 
Metal Exchange quotation. This plan was rejected by the 
consumers, and consequently the RST decided also to 
base its pricing policy again on the LME quotations. In 
a statement accompanying this decision, a spokesman for 
the RST noted that “now that world and London ex- 
change prices are more in line, there is no particular 
point in pursuing our policy, though, on balance, we 
still favor a system based on other than daily price 
changes.” 


Source: The Journal of Commerce, New York, N.Y., 
October 8, 1957. 
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